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Limited Review Repor
Fot the Condensad Consolidated interim Financiai Statements

To: The Board of Directors of Arabian Cement Company
An Egyptian Joint Stock Cempany
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Arabian Cement Company S.A.E. ‘
Condensed consolidated statement of financial position at June 30, 2019

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment 10 2463 488 371 2473 177 771
Assets under construction i1 42 668 391 106 904 072
Intangible assets 12 320 345 752 345 475 618
Other assels 13 29 87e 47 801
Investments in a joint venture 14 2463 898 2 264 213
TOTAL NON-CURRENT ASSETS 2 828 996 188 2927 869 475
CURRENT ASSETS

Inventories i5 229 707 079 287 985 828
Trade receivables 16 70 540 867 92 994 532
Debtors and other debit balances 17 111 888 723 107 B74 288
Due from related parties 27 17 118 -
Cash and bank balances 18 104 147 141 184 590 855
TOTAL CURRENT ASSETS 516 300 B9s

673 445 503

TOTAL ASSETS

3 345 297 084

3 601 314 978




Arabian Cement Company S.A.E.

Condensed consolidated statement of financial position at June 30, 2019

EQUITY
CAPITAL AND RESERVES
Issued and paid-up capital 19 757 479 400 757 479 400
Legal reserve 20 254 820 827 231 456 593
Retained earnings 324 466 672 329 029 161
gg:‘éﬁg;ﬁ‘;ﬁﬁ"e to awners of the 1 336 766 899 1317 965 154
Non-controlling interests 21 1 482 506 2149 810
TOTAL EQUITY 1 338 249 405 1320114 964
NON-CURRENT LIABILITIES
Borrowings 22 549 210 861 619 160 870
Deferred tax liabilities 8.3 343 868 745 344 798 687
TOTAL NON-CURRENT LIABILITIES 898 464 356 976 267 557
CURRENT LIABILITIES
Trade payablas 23 642 631 014 592 601 887
Credit facilities 22 165 BO3 564 273 674 586
Current income tax payable 8.2 26876 293 208
Current portion of long-term borrowings 22 85572273 77 731 487
Current portion of long-term other iiabilities 25 26 373 434 124 681 184
Creditors and other credit balances 26 162 701 056 216 867 519
Due to related parties 27 11632235 8 460 876
24 13 842 871 10621 710

Provisions

TOTAL CURRENT LIABILITIES

1108 583 323

1304932 457

TOTAL LIABILITIES

2 007 047 679

2 281 200 014

TOTAL EQUITY AND LIABILITIES

3 345 297 084

3 601 314978

~ The accompanying notes form an integral part of the condensed separate interim financlal

statemnents and to be read therewith,

Sergio Alcantarilla Rodriguez

Chief Executive Officer

T

Salvador Cabarids Lopez

Chief Financlal Officer
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Arabian Cement Company S.A.E.
Condensed consolidated statement of profit or loss for the six month ended
June 30, 2019

Sales revenue 3 772 253 390 727 522 032 1.600 104 592 1641 457 084
Cost of sales 4 (72G 950 8GS) (609 402 623} {1 504 818 157) {1285 234 598}
GROSS PROFIT 51 302 585 118119 409 95 286 435 356 222 186
General and administration
5 (24 548 142) {28 136 579) {51 416 631) {53 425 168)
axpenses
Provisions 24 (2 371 161) {350 0006} {3 221 161} {790 0003
impairment in receivable
- . - - { 108 310) —
formed during the period
Impairment no longer neaded - 10000 - 75 000
Interest income 571 469 19 Q63 1219 254 1452471
Cther income 404 330 1005 175 B76 546 1 846 455
Finance costs 6 {32 923 602} {23 437 439) {68675 523) (45 477 972)
Share of profit of a joint
87 667 42972 199 685 181 707
venture
Foreign exchange gain /
. 26 371 324 (8 517 033) 50 316 162 (3772 122)
(losses) differences
{LOSS) / PROFIT FOR THE .
18 8954 470 5% 655 568 24476 457 256 402 559
PERIOD BEFORE TAX
Income tax 8.1 509 030 (8 900 2713 903 066 (43 633 819}
PROFIT FOR THE PERIOD
19 403 500 50 755 297 25 379 523 212 768 740
AFTER TAX
Profit attributable to:
Owners of the Parent .
_ 19 747 84H 51 117 237 26 46 827 213 321 339
Company
Non-controlling interests 21 { 344 398) (361 9407 { 667 304} (552 599}
19 403 500 50 755 297 25379523 212 768 740
Earnings per share (Basic
and diluted)
Basicand diluted (EGP
( / 5 0.05 0.13 0.06 0.55

Share}

~ The accempanying notes form an integral part of the condensed separate interim financial
statements and to be read therewith,

Sergio Alcantarilla Rodriguez Salvador Cabanas Lopez

Chief Executive Officer Chief Financial Officer
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Arabian Cement Company S.A.E.
Condensed consolidated statement of com
ended June 30, 2019

PROFIT FOR THE PERIOD, NET OF
INCOME TAX

19403 500

50 755 297

25379 523

prehensive income for the six month

212 768 740

OTHER COMPREHENSIVE
INCOME, NET OF INCOME TAX

TOTAL OTHER COMPREHENSIVE
INCOME FOR THE PERIOD, NET
OF INCOME TAX

.

—

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

19 403 500

50 755 297

25 379 523

212 768 740

Total comprehensive income
attributable to:

Owners of the Parent Company
Non-controiling interests

21

19 747 898
{ 344 398)

51 117 237
(361 540)

26 046 827
{ 667 304)

213 321 339
(552 599)

~ The accompanying notes form an integral part of the condensed separate interim financial
statements and to be read therewith,

Sergio Alcantarilla Rodriguez
Chief Executive Officer

Salvador Cabaiias Lopez
Chief Financial Officer
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Arabian Cement Company S.A.E,

Condensed consolidated statement of cash flows for the six month

Ended June 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

24 476 457

256 406 559

Profit for the period
Adjusted by;
Finance costs recognized in profit or loss & 68 675 523 45 477 972
Interest income {1219 254) (1452 471)
Share of profit of a joint venture { 199 685} { 181 7¢7)
Pepreciation of property, plant and equipment 10 102 712 903 ~95 863 352
Amortization of intangible assets iz 25 129 866 25129 867
Amaortization of other assets 17 925 17 926
Impairment in receivable 108 310 -
Foreign exchange (gain} / losses differences {25 793 478) 2 958 997
Provisions formed 24 3221 161 700 400
{Increase) in inventorias 58 278 749 {14 242 727)
{Increase) in debtors and other debit bolances {4 014 435) kS 892 344)
{Increase) / Decrease in trade receivables 22 345 358 { 124 798}
{Increase) / Decrease in due from related parties {17 118) { 500}
Increase / (Decrease) in creditors and other credit

{60 788 612} 68 672 160
halances
{Decrease) / increase in trade payables 50029 127 {38 709 849}
(Decrease) in due to related parties 3171 359 {1958 125)
Impalrment not longer required e {75 000)
Provisions used 24 - { 502 789)
Cash generated by operations 266 134 155 431 482 523
Interest paid (62 053 374) (31 149 773)
Income taxes paid { 293 208) {110 901}
Nel cash generated by operating activitles 203 787573 400 221 849




Arabian Cement Company S.A.E. _
Condensed consolidated statement of cash flows for the six month
Ended June 30, 2019

CASH FLOWS FROM INVESTING ACTIVITIES

Paysients for property, plant and equipment 10 {25 BOB 731) {i1 714 426)
Payments for assets under construction * {2 978 991) . {65 615 815}
et cash flow from acquisition of subsidies e (341 174}
Interest income 1219 254 1452471
Cash {(used in} investing activities {27 568 468) (76 218 948)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (36 315 745) {44 559 092)
paid/Proceeds from credit facilities {107 871 022) {213 394 357}
Payment of dividends (7 245 082) {6 427 764)
Repaymant of other liabilities (105 231 000) {57018 602)
Cash generated by (used in) financing ]
(256 662 849) (321 399 815)
activities
{Decrease) in cash and cash equivalents {80 443 744) 2 603 086
Cash and cash equivalents at the beginning of
184 590 855 133 557 621
the period
Cash and cash equivalents at the end of the
i 104 147 111 136 160 707

period

Non- cash transaction from investment activities 7
* Non-cash transactions represented in the net changes in the projects under constructions and fixed assets
by of EGP 67 214 672 have been eliminated,

~ The accompanying notes form an integral part of the condensed separate interim financial statements
and to be read therewith.,

Salvador Cabafias Lopez
Chief Financial Officer

sty ""*w_k

Sergio Alcantarilia Rodriguez

Chief Executive Officer
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Arabian Cement Company S.A.E,

Condensed consolidated interim fhancial statements
Together with {imited review Report

For the six months ended June 30, 2019

1. The Company’s general information

2.

Arabian Cement Company S.A.E. {The Company or the Parent Company), a joint stock Company
incorporated in Cairo, Egypt, is a public company whose shares are traded at the EGX Egyptian
Exchange. The Company was established on March 5, 1997 under Law No. 230 of 1989 and Law
No. 95 of 1992 according to the decision of the President of General Authority for Investment and
Free Zone (GAFI) No. 167 of 1997,

The Company was reglistered at the Commercial Register under No. 13105 in Cairo on April 3, 2005,

which was changed to No. 53445 on August 16, 2011 as the Company changed Its registered office

from 72 Gameat Et Dowal Street, Mohandiseen, Giza- Egypt to be Villa 56 El Gihaz Strest, Fifth

Settlement, New Cairo, Egypt.

The Company's objective is the manufacturing and sale of clinker, cement and the other related

products and usage of mines and extraction of all mining materials required for the production of

construction materials and road transpartation for all the company’s product. The Company may carry
out other projects or amend its purpose according to the Investment Incentives and Guarantees Law.

The main shareholder of the Company is Atidos Jativa — Spanish Company, and it owns 60% of the

Company's capital.

The Company's term is 25 years starting from the date of its registration at the Commercial Register.

The principal activities of the Company and its subsidiaries {the Group) are a< follows:

- Arablan Cement Company: a cement producer with & clinker capacity of 4.2 million tens per annum
that can produce 5 million tons per annum of cement.

~ Andalus Cancrete Company: a producer of concrete products and other constructions materials. The
company owns 99.99% of the issued and paid up capital of Andalus Concrete Company.

- ACC Management and Trading Company: providing managerial restructuring services for companies,
transportation of goods, projects management, generai trading and preparation of feasibility studies.
The Company owns 959% of the issued and paid up capital of ACC Management and Trading
Company.

-~ Evoive for Investment and Project Management Principal Activities is Alternative Fuel - Construct
and operate factories for recycling. The Company owns 99.99% of the issued and paid up capital of
Evolve for Investment and Project Managemaent.

- Egypt Green for envirenmental services, clean energy production and developmient: estabiishment
and operate factory for recycle for the wastes of production and services activity, The Company
owns 70% of the issued and paid up capital of Egypt Green.

- The condensed consclidated intertim financial statements were approved by the Board of Directors
and authorized for issue on August 19, 2019,

SIGNIFICANT ACCOUNTING POLICIES '

2.1 Statement of compliance

The condensed consolidated interim financial statements have been prepared In accordance with
Egyptian Accounting Standards (EASs) No. (30) Interim financia! reporting. These condensed
consolidated interim financial statements do not include all the information required In the
preparation of the full set annual consolidated financial statements and must be read in conjunction
with the annuaj consolidated financial statements as of December 31, 2018.

F-9




Arablan Cement Company 5.A.E,

Condansed consolidated interim finsncial stataments
Tagether with limited review Report

For the six months ended June 30, 2019

2.2 Basis of preparation

2.3

The consolidated finandal statements have heen prepared on the historical cost basis except for
financial instruments that are measured at fair value or amortizad cost, as appropriate.

Historical cost {s generally based on the fair value of the consideration given in exthange for goods
and services.

The principal accounting palicles are set out below.

Basis of consaolidation

The conseildated financial statements of the Group incorporate the finangial statements of the Parenk
Company and entitles controlied by the Parent Company (its subsidiaries). Control is achieved when
the Company;

= has power over the investee;

* s exposed, or has rights, to variable returns from its involvement with the investes; and
« has the ability to use its power to affect its returns,

The Company reassesses whether or not it controls an investee If facts and clrcumstances indicate

that there are changes te one or more of the three elements of control listed above.

When the Company has less than a majority of the vating rights of an investes, it has. power over

the investee when the voting rights are sufficient to give it the practical ability to direct the relevant

activities of the Investee unilaterally. The Company considers all refevant facts and circurnstances in

assessing whether or not the Company’s voting rights in an investee are sufficlent to give it power,

incltding:

~ The size of the Company’s holding of voting rights relative to the size and dispersion of holdings of
the other vote holders;

- Potential voting rights held by the Company, other vote holders or other parties;

- Rights arising from other contractual arrangements; and

— Any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at the time that decisions need to be made, Including
voting patterns at previous shareholders’ meetings.

Consalidation of a subsidiary begins when the Company obtains control over the subsidiary and

ceases when the Company loses control of the subsidiary. Specifically, incomé and expenses of a

subsidiary acquired or disposed of during the year are included In the consolidated statement of profit

or loss and other comprehensive income fram the date the Company gains control until the dafte

when the Company ceases to control the subsidiary,

Profit or loss and each component of other comprehensive income are attributed to the owners of

the Company and to the non-centrolling tnterests, Total comprahensive income of subsidiaties is

attributed to the owners of the Company and to the non-contrelling interests even If this results in

the non-controiling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of a group entity to bring its

accounting policies into line with the Group’s acceunting policies, )

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions

between members of the Group are eliminated tn-full on consalidation,




Arabian Cement Company 5.A.E.

Condersed cansolidatad Interim financial statements
Togethar with limited raview Report

For the six months ended June 30, 2019

3. Sales revenue

An analysis of the Group's revenue for th

1 325 741 442

Local sales 611 508 757 B44 112 365 1463 504 159
Export sales 125 047 013 5% 935 304 203 741 219 126 673 515
Services 35 696 620 23 474 363 70 621 931 50 879 410
TOTAL 772 253 390 727522032 1600104592 1 G41 457 0B4

4, Cost of sales

An analysis of the Group’s cost of sal

Raw materials 590 211 766 487 099 701

1244 147 601

1 ¢50 251 005

Manufacturing depreciation 51 414 367 45 442 3129 102 095 455 95 595 710
Electricity supply agreement »

12634 353 25 129 866 25 129 B57
amaortization 12 634 353 :
Transportation cost 21 954 023 18 313 960 45 159 643 38 019 886
Overhead cost 44 696 355 42 312 480 868 285 592 76 238 430

TOTAL 720 950 805 609 402 623 1504 B18 157 1 285 234 898

5. General and administration expenses

An analysis of the Group’s General.and administration exps

6175 2656

Professional fees & 930 974 2413057 8 502 847

Salaries and wages g 451 458 15075 439 24 334 376 29 707 831
Security and cleaning services B23 858 473 121 1078185 - 686 509
Rentals 500 275 2 687 598 1 806 784 ' 5 356 860
Transportation 1 069 162 3261 576 2 402 890 3 854 280
Advertising 230 657 201 509 1 27% 367 740 376
Other expenses 5532758 4 023 879 12 012 182 6 804 034
TOTAL 24 548 142 28 126 579 51 416 631 53 425 166




Arabian Cement Company S.A.E,

Condensed consolidated interim financial statements
Together with limlted review Report

For the six months ended June 30, 2019

6. Finance costs

e Group’s finance costs for the period.Is as follow

Loan interast expense 19 235 301 17132577 . 39 156 353 27 135 294

Operation licence interast expense - - - 212 398
Electricity agreement interast expense 3070 500 3070 500 6 141 000 6 141 000
Bank overdraft interest expense 8 973 349 2234 362 19792 403 11 982 280
QOther findnce ¢ast 1 664 492 e 3 5858 767 -
TOTAL 32922 602 23 437 439 68 675 523 . A5 477 972

7. Compensation of key management personnel

_An analysis of the Group’s.compensation of key management personnel. for the geriod is as follows:

Board of directors allowance 2 866 732 7 553 700 10-409 152 15 089 D44
Board of diractors salarfes 3 867 536 4 470 480 8 331 296 8 935 920
TOTAL 6 734 268 12 024 180 18 740 448 24 034 964

8. Income taxes

8.1 Income tax expense recognised in profit or loss

CURRENT TAX
Current tax expense for the current period {111 B&E) 4 078 198 26876 38 334 636
DEFERRED TAX .
Net deferred tax recognized in the current
{397 164} 4 B22 073 (929 942) . 5299 183

period
TOTAL INCOME TAX RECOGNIZED IN g .

{509 030) 8 900 271 (903 066) 43 633 819

THE CURRENT PERIOD

£ R 7 ST e A 1t L o L L £ AR i o e v ¢, e i i




Arabian Cement Company S.A.E.

Condensed consolidated interim financial statements

Together with limited review Report

For the six months eénded June 30, 2019 ' , -

8.2 Current tax liabilities

Current tox labilities _ 26 876 -

CURRENT TAX LYABILITIES . 26 B76 -

8.3 Deferred tax balances

Deferrad tax liabilities arise from the.fo

w(LIABILIT.‘E!.‘:.‘S}
m‘femporary diffgences

Property, plant & equipment 344 798 687 (929'942) 343868745
T DEFERRED TAX LIABILITY 344,798 687, (829 942) 343868 745

{LIABILITIES} - o ~ - o
Temporary differences -
_Praperty, plant & equipment . 337657419 7 141 268 < 344 798 687
NET DEFERRED TAX LiABILITY 337657418 . 7141268 - 344 798 687

9. Earnings per share

Basic earnings per share is calculated by dividing the earnings from continuing operations attributable
to ordinary shareholders by the welghted average number of ordinary shares outstanding during the
peripd. For diluted earnings per share, the weighted average number of ordipary’ shares :n issue i
adjusted to assume conversion of all dilutive potential ordinary shares, As the company does not
have any dilutive potential, the basic and diluted earnings per share are the same.

The earnings from continuing operations and welghted average number of ordinary shares used in
the calculation of basic and diluted earnings per share are ds follows;

EARNINGS (for basic and diluted earnings per

shara}
i i i f £ 26 046 827 213 321 338
profit for the period attributeble to owners of the 19 747 898 51 117 235 .
parent . S S _ ettt e
Employees share in distributable profits (1755 1386) {1769586) (3779 042) (3 542 892)
Distributable profit for the pericd 17 992 762 49 347 650 22 267 785 209 778 446

NUMBER OF SHARES {for basic and diluted -

i nares for th
Weighted average number of grdinary shares for the 378 739 700 378 738 700 378 739 700 378 739 700
purposes of EPS

EARNINGS PER SHARE .05 0.12 0.06 0.55

o F— b e o A 8 AT 0 T 11 R o4 0 4 A 5 T3 i 5 . AR 8 8. A3 2 o 5 5 st
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Arabian Cement Company 5.A.E;

Condensed consoligated interim financial statements
Together with limited review Report

For the six months ended June 30, 2019

11. Assets under construction

106 904 072 248 232 824

Addons . 2824328 96 635 315
Green (B0.3) oo reeue fom seison ofBavet T o amaazg.

Transfer to fixed assets i o o (67 214 672) (249 293 072)
Transfer to debtors and other debit balances 154 663 34 565
Total 42 668 391, 106 904 072
Projects urder construction are represented in the following
categories:

Bulldings e 1210 1B 55693 555
Machinery and equipment o B 40 028 993 16 237 235

Otherinstallations T 1265 551 C...34938717
Advance to suppliers » ‘ o T 154 663 ‘34565
TOTAL 42 668 391 106 904 072

12, Intangible assets

Cost
Cost as of January 1, 2019 563 204 713 2252000000 = 788404 713
Additions durlng period - - -
Cost as of June 30,2019 563 204 713 225 200 000 788 404 713
Accymulated amaortization

?gﬁﬁgs'it‘e;oifgmizati@“ as of (259 311354) (183 617 741) (442 929 095)
Amortization for the period (13 962 413) {11 167 453) (25129 866)
Toral ;gf‘gg‘j‘_‘;ated amortization as of (55 273 767) (194 785 194) (468 058 961)
Net book value June 30,2019 289 930 946 30 414 806 320 345 752
Net book value December 31,2018 303 893 359 41 582 259 345 475 618

Operating license

As per the country’s policies to obtain a license for the cement factory, the General Industiial Development
Association approved the issuing of a license to the company on May 21, 2008. in the amount to
EGP 2 814 million for the ist production line with related liability on the company to pay 15% as an advance
payment and the residual amount wili be pald over 5 equal annual Instalments after 1 year from starting
production with a maximum of 18 months according to Interest rate determined by Central Bank of Egypt
{CRE }.

The above mentioned value will be alse applied for the second line and a 25% will be paid as an advance
payment and residual amount will be settled over a period of 3 years according to the interast rate determined
by Central Bank of Egypt (CBE).

On 22 January 2015, the Industrial Development Authority (IDA) accepted to receive BEGP B million on a
monthly basis until the legal dispute with the company is resolved, which Is currently at the court,




Arabian Cement Company S.A.E.

Condensed consolidated interim financial statements
Together with Himited review Report

For the six months ended June 30, 2018

Electricity contract

Intangible assets represent the value of the contract conciuded with the Ministry of Electricity on
March 11, 2010, where the Ministry of Electricity identifias the needs of heavy industrial-projects and arranges
thelr needs, either through the establishment of new stations or already established ones, The cost of
investments will be paid by the company according to what has been determined by the Ministry, which
amounted to EGP 217.2 million, where payment has been agreed to be paid as follows:

15% advance payment equjvalent to EGP 32,58 miilion.

120 monthly instaiments due on the first of every month from April 2010 amounted by EGP 1.220 million per
each instalment.

120 monthly instalments due cn the first of every month from February 2011 amounted by EGP 1.342 miilion
per each instalment.

In addition to EGP 8 million for the allocation of two cells of the traditional type, to be paid jn four quarterly
instalments and the {ast instalment was due on 1 February 2011,

13. Other assets
Cost 143 404 143 404
Accumulated dapreciation
Balance at the baginning of the period (95 603} i (59 751)
Period depreciation (17925)  (35852)
Accumulated depreciation at the end of period (113 528) (95 603)
Total 29 876 47 801

14, Investments in a joint venture

Detalls of the Group’s associates at the end of the reporting period are as follows:

Ar}d.alus Rebiance for Egypt 50% 2 463 898 2 264 213

mining Company

TOTAL 2 463 898 o 2264213
15, Inventories

Raw matertals 115185 105 101 592 095
_Packing materials _ . . 29 911 638 32,340 022
Spareparts 10 321965 10 561 524
“Work in progress ' 3 196 866 - 5 767 805

Finished goods 71 091 505 140 724 382

TOTAL 229 707 079 287 985 828
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Arabian Cement Company S.A.E.

Condensed consolidated interim financial statements
Together with limited review Report

For the six mionths endad June 30, 2019

16. Trade receivables

_Trade recelvables ) 72028 657 _ 94 372 012
Less!- Impalrment in trade recelvables {1 485 790) {1 377 480)
TOTAL 70 540 867 52 984 532

17. Debtors and other debit balances . oo

Advance to suppliers 29 064 51 38 980 230

.....

_Withholding tax N ) 15 678 978 . 10 387 525
Deposit with athers o 51 283 150 41 266 256
_Employees dividends in advance - T 3770042 7 245 080
_Letter of credit B 6 877 000 6 877 000
_ketters of guarantee - cash margin ) 34049 o 34 049
Cash imprast 3 287 745 3 295 166
Dtherdebitbalances 2472 526 377 264
Less : Impairment in other debit balance (588 282) ( 588 282)
TOTAL 111 8§88 728 107 874 288.

18, Cash and bank balances

Cash on hand 2149482 B 43447

_Current account - local currancy 19 014 823 62 159 310
Current account - foréign currency e 36 640 525 25 266 756
Bank deposits 46 342 281 95 730 642 I
Total 104 147 111 184 590 855

*Bank deposits includes a restricted bank deposit with an amount of EGP 1 020 000 against letter of
grantee with the same value.

19, Capital

Par vajue per share _ 2 . 2
Number of ordinary shares authorized, issued and 378 739 700 378 733 700
fully paid

Issued capital 757 479 400 «~757 479 AGO

20. Legal reserve

In accordance with the Companies’ Law No.159 of 1981 and the Company's Articles of Incorporation, 10%
of annual net profit is transferred to legal reserve, The entity shall cease such transfer when the legal
reserve reaches 50% of the issued capital. The legal reserve i§ not eligible for distribution to shareholders.
The applied 5 fo

Arabian Cement Company - -10%
Andalus Concrete Company 10%
ACC for Management and Trading Company 5%

et S N S S o et ey,




Arabian Cement Company S.A.E.

Condensed consolidated interim financlal statements
Together with limited review Report

For the six months ended June 30, 2019

21. Non-controlling interests

. Balance at beginning of period / year B 2145 810 22 017
Non-controlling interest acquired as a resuit of acqulsition
- 3 396 252
of Egypt Green.
Share of profit for the perlod / year { 857 304) (1 258 459)
Balance at end of period / year 1 482 5086 2 149 810

22. Borrowings

Credit facilities ~ CIB 165 863 554 273 674 586 - -—
Total Facilities 165 803 564 272 674 586 e ) -
Bank foans - CIB 15 300 a0 £ 100 6010 238 700 000 249 500 000
Less: Loan finance cost (318 730} (637 500) — -~
Net Loans — CIB 14 981 250 4462500 239 700 000 249 900 000
Bank loans - EBRD 72 826 005 77 739 130 309 510 861 369 260 870
Less: Loan finance cost {2 235 072) {4 470 143) - -
Net Loans — EBRD 70 591 023 73 268 987 309510861 . 369 280 870
Total Loans B85 572 273 77 731 487 549 210861 619 160 870

23. Trade payables

.... Locat trade payables __ 367 544 847 271 233 921
Foreigﬁ trade payables 271 684 167 314 467 966
Notes payable 3 400 000 " 900 000
TOTAL 642 631 014 592 501 887

24. Provisions

10 621 710

Balance at January 1, 2019
Additional provisiens recagnized 3221 161
Balance at June 30,2019 13842871

Management annually reviews and adjusts these

discussions and agreements with the invoived parties.

25, Other liabilities

10219 184

provisions based on the latest davelopments,

Operating license 106 219 184 _ ,
Electricity contract 16 154 250 18 462 000 5 384 750 12 208 000
TOTAL 28 372 434 124 gR1 1R4 5 3R4 7ED 12 308 GO0

IR




Arabian Cement Company 5.A,E.

Condensed consolidated Interim financial statements
Togetlier with limited review Report

For the six months ended June 30, 2019

26. Creditors and other credit balances

Advarices from customers 34 081 775 52 855 704
Accrued development fees 15 349 968 19 B36 333
Accrued customers rebates 30720 656" "+ 58 252 104
Accrued expenses : 5 440 664 € 478 469
Retention 5 186 118 6 404 557
Accrued interest 16 682 023 10 059 874
Actrued taxes 39 934 587 48 127 486
Deferred revenue - Grant 12 577 987 12937 358
Creditors for purchase of investments in subsidiaries - ~ 287 956
Other credit balances 2747 278 . 1627678
TOTAL 162 701 056 216 B67 519

27.Related party transacticns

During the period, garoup entities entered into. the following transactions with related

Andalus Relfance for _
t Joint Venttire Furchases 22289125 16 372 953
Mining Company

The foliowing balances were outstanding at the end of the reporting period / vear:

Cementos ja Unian -

17 116 - — 2133 357
Spain Company
li or )
Andalus Refiance f - - 11632235 6327 519
Mining Company
Total 17 116 —-— 11 32 235 B8 460 876

28. Operating lease arrangements
28.1 The Group as lessee
28,1.1 Leasing arrangements

Operating leases refates to car lease with lease terms of between 2 to 4. The Group {as a lessee} does have
an option to purchase these leased assets at the expiry of the {ease periads,

28.1.2 Payments recognised as an expense in the pericd

Minimum lease payments 1 BO5 564 2 830 676
TOTAL 1 805 564 2 630 676

T RS AT T T £ GBS S 2 £ A e 0 g e 3
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Arabian Cement Company 5.A.E.

Condensed consolidated interim financlal statements
Togethar with Emited review Report

For the six months ended June 30, 2019

28.1.3 Non-cancellabie operating Iease commitments

No longer than 1 year o | 27739 840 3996974
Lenger than 1 year and not longer than 2 years 1. 589 835 3 569 "966
More than 2 years - 782 169
TOTAL 4 329 675 8 349 109

29. Significant Events during current period

On March 28, 2019, the Minister of Investment and International Cooperation issued Decree No. 95 of 2019
amending certain provisions of the Egyptian Accounting Standards, Three accounting standards wereg issued,
the Egyptian Accounting Standard No. {47} for Financial Instruments and the Egyptian Accounting Standard
{48} for the revenue of contracts with customers and the accounting standard (49} concerning léasing
contracts tn accordance with the Financial Leasing Law No. 176 of 2018.

Sergio Alcantarilla Rodriguez Salvador Cabafias Lopez
Chief Executive Officer Chief Financial Officer
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