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Limited Review Report

To: The Board of directors of Arabian Cement Company

An Egyptian Joint Stock Company

Introduction

We have conducted our limited review for the accompanying condensed separate interim financial position of
Arabian Cement Company - An Egyptian Joint Stock Company  as of September 30, 2023, and the related
condensed separate statements of profits or losses, comprehensive income, changes in equity and cash flows for
the nine months period then ended, and a summary of significant accounting policies and other explanatory
notes. Management is responsible for the preparation and fair presentation of these condensed separate interim
financial statements in accordance with the Egyptian Accounting Standard No. (30) - interim Financial Reporting.
Our responsibility is to express a conclusion on these condensed separate interim financial statements based on

our review.

Scope of Review

We have conducted our limited review in accordance with the Egyptian Standard an Review Engagements (2410}
— limited Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review
of condensed separate interim financial statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the Egyptian Standards on Auditing and
consequently, does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do nof express an audit opinfon on these condensed separate

interim financial statements.

Conclusion
Based on our limited review, nothing has come to our attention that causes us to believe that the accompanying
condensed separate interim financial statements are not prepared, in all material respects, in accordance with

Egyptian Accounting Standard No, (30) - Interim Financial Reporting.

Cairo, November 14, 2023

. \yafi?:nlfred Hanna
CPA/FESAA
ER.A. No. (132)

" R.A.A. 9176
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Assets

Nen-cutfent agsets

Froperty, plant and equipment {nat)
Aszets undsar constuction
Inlangible assets (net)

Right of use assels (net)
Investinent in subsidiaries
Invastment in a joint venture

Total non-current assets

Current assets

Irventanes

Trade ieceivables

Debters and other debil balances {net)
Due from related paites

Cash and bank balances

Tota! current assels

Total assels

Eguity and labilmes
Equily

Issued and paid-up captal
Legal reserve

Fetained eamings

Total equity

Liabilities
Mon-current liabilities
Borrowings

Creferied lax liabilties
Lease habdities

Motes payable

Toetal non-current ligbilities

Current liabilities

Trade and noles payatle

Credi facilit gs

Current income tax liability

Current portion of long term borrowrigs
Lease liabilies

Creditors and other credit balances
Due w reizied parties

Dividends payable

Frovisions

Total eurrent liabilities

Total Lizbilities

Total equity and liabilities

Transstan of ihe sepecde Seancal Salements

arignaly (SSuecl i Argbuc
Arablan Cemagat Company (S AR
Gondenssd Separate Slatement of Finangtal Fosition
ax of Seplember 30, 2023
Note No. September 30, 3023 December 31, 2022

{10} 1688 416 962 1809 821 676
[l 80821 3952133
12 170 203 032 191 268 264
28] 14 759 891 12 982 066
(13 4T 476 DST 4T 476 057
{14) 125 GO0 125 ooo
1921677763 2 065 635 296
THE 196 108 615572 443

130 443 492 49371 741
182 074 875 217 510 038
¥ 999 655 12 276 959
8) 278 557 057 797 971 564
1394 171 194 1692 702 743
2 3 312 848 957 3758 338 039
18] TET 479 400 76T 479 400

20 264 702 995 280 452 502
802 027 236 140 646 840

1 654 209 631 1158 578 742
(22] 177 476 020
(B3} 244 532 240 264 257 805
(26) 7 755 040 £ 724 129
(21} Z 450463 4544 514
o 255 137 743 453 002 238
21} 814 477 257 822 872 962
94 942 768 260 644 205
(82 134 182 183 152 343 445
{22} = 163 534 780
[28) 8692 639 6411805
[24) 240 301 228 288 398 500
(28] 4 AT6 522 2 090 4B5
= 245 9EH 203
(23} AE 025 956 60 492 574
1403 501 583 2146 757 059

1G58 639 326 2 599 759 297

J 3312 848 957 3758 238 039

- The sccompanying noles form an integral pan of the condensad separate financial statements and 1o be read tnerewith

S

Sergio Alcamarilla Rodriguez
Chief Execulive Officer

- Audilor's repert anached.

Arture Gallart Mauri

Chief Financial Officer
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Temietation of the geparate FANCE stairaas

ooty e Aratic
Lo} s
EGP fot tne theee manths ended in foe the min nded in
September 30, 2023 September 30, 2027 September 30, 2023 September 30, 2032
Het profit far the period akter tax 162 136 D67 138 786 243 502 694 66% 244 740995
Ilems of olher comprehensive income S 4 - -
Comprehensive incone for the period 162 136 067 138 786 243 502 694 669 244 740995
- Thia accompanying roles fom &r fptegeal pat of B tondermed separate financis’ siemants snd 1o be resc edswiin
.
Sergio Alcantanila Rodrigues Arturo Gallart Mauri
Chiel Exocutive Giticer Chief Financlal Officer
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Translation of the sepicate fing

@ statements

orlgenally issued i Arabic

Condensed Separate Statement of Cash flow
for the nine months ended Semember 30, 2023

EGP
Cash flows from pperating activitias
Net prafil for the pericd before lax

Finance costs

Interasl ncome

Depreciation of properly, plant and equipment

Amorlization of intangible assets

Amaortization of right of use assets

Unrealized foreign currency exchange losses from bommowings

Provisions

Increase in inventories

Decrease / {(increase) in dabtors and cther debil balances
Dacrease in amounts due from related parties

Ircrease in trade receivables

increase in trade and notes payables

Increase | (decrease) in amounts due ta related parties

(Decrease) [ increase in credilors and other credil bala
Frovisions used

Cash flows generated from cperating activitias
Finance costs paid

Income tax paid

Met cash flows generated from operating activities

Cash flows from investing activilies
Payments for purchase of property, plant and equipment

Intaresl income received

Mot cash flows used in investing activities

Cash Hlows from financing activilies

Net change in borrowings
et change in credit faciities
Repayment for lease liabilities

Dividends paid

Net cash flows (used in) [ generated from financing activities

Met change in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the pariod

Cash and cash equivalents at the end ot the period

- The accompanying notes form an imegral part of the condensed separate fnanvisl statements and lo be read therewilh,
i,

/Z*f&

Sergio Alcantarilla Rodriguez

Chief Executive Officer

Hote Mo,

(10}
112}
{26}

(18}

September 30, 2023 Septem

617 551 587

30, 2022

340 022 537

72622 520 39 380 429
(22 533 858) (2 420 008)
153 602 780 151 817 269

21059332 21059331
5032 848 4072131

= 33 304 350
9000000 91 345 423
B5G 336 209 678 590 462
(172 623 862) (287 341 208)
23 104 244 (290 826 232)
2 277 304 160 604
(B1071751) (277 526 088)
49510 274 438 034 BT2
2786 D37 {10 450 379)
(48 097 672) 11 687 089

(23 463 B18) (62 933 773)

" 608757 365 199 303 347
{71 728 BBE6) {38 383 393)

(187 976 308) {42 189 962)
349 052 351 118 B19 992

(28 936 654)
22533 858

(14 131 597)
2 420 004

(6 402 796)

(11 711 589)

{3471 010 870} (B4 476 124)
(265 701 437} 101 081 115

(4 383 582) (1 191 621)

(249 988 203) (6 927 439)
(861 064 092) B 495 931
{518 414 497) 115 604 334
797 971 564 117 292 568

- 232 897 302

279 557 067

riuro Gallart Mauri

Chief Financial Officer
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Arabian Cement Company 5.A.E

Condensed separate interim financial statements
Together with limited review Report

For the nine months ended September 30, 2023

2.

The Company’s general information

Arabian Cement Company S.A.E. (ACC or the Company), a joint stock Company incorporated in Cairo, Egypt, is a public
company whose shares are traded at the EGX Egyptian Exchange. The Company was established on March 5, 1997
under Law No. 230 of 1989 and Law No. 95 of 1992 according to the decree of the Chairman of General Authority for
Investment and Free Zone (GAFI) No. 167 of 1997.

The Company was registered in the Commercial Register under No. 13105 in Cairo on April 3, 2005, which was changed
to No. 53445 on August 16, 2011 as the Company changed its registered office from 72 Gameat El Dowal Street,
Mohandiseen, Giza- Egypt. The admin office changed to be on Gamal Abdel Nasser square (west Arabella), Fifth
Settlement Arabella Plaza, Office Building (&),5th floor.

The Company’s objective is the manufacturing and sale of clinker, cement and the other related products and usage
of mines and extraction of all mining materials required for the production of construction materials and road
transportation for all the company’s product. The Company may carry out other projects or amend its purpose
according to the Investment Incentives and Guarantees Law.

The Company produces cement with a clinker capacity of 4.2 million tonnes per annum that can procuce 5 million
tennes per annum of cement.

The main shareholder of the Company is Aridos Jativa — Spanish Company, and it owns 60% of the Company's capital.
The Company’s term is 25 years starting from the date of its registration at the commercial register.

The condensed separate interim financial statements were approved by the Board of Directors and authorized for

issue on November 14, 2023.

Significant accounting policies

2.1 Statement of compliance

The condensed separate interim financial statements have been prepared in accordance with Egyptian Accounting
Standards (EASs) No. (30) interim financial reporting. These condensed separate interim financial statements do
not include all the information required in the preparation of the full set of annual separate financial statements

and must be read in conjunction with the annual separate financial statements as of December 31, 2022.

2.2 Basis of preparation

The separate financial statements have been prepared on the historical cost basis except for financial instruments

that are measured at fair value or amortized cost, as appropriate.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

F1



Arabian Cement Company S.A.E

Condensed separate interim financial statements
Together with limited review Report

For the nine months ended September 30, 2023

3. Sales {net)

An analysis of the Company’s revenue for the period is as follows:

Three months ended Nine months ended
September 30, 2023 September 30, 2022 September 30, 2023 September 30, 2022

Local

Sales 968 381 162 884 500 141 2730020623 2597 922 841

Services 22169084 27216893 53253394 81465211
Total Local Sales 990550246 911717034 2783274017 2679388052

Export

Sales 312 898 604 328 806 737 1376 528 568 575916 076
Services 84 545 033 31 869 757 366 180 299 78 668 894
Total Export Sales 397443637 360 676 494 1742 708 867 654584970
Total Sales 1387993883 1272393 528 4525 982 884 3333 973022

4. Cost of sales
An analysis of the Company’s cost of sales for the period is as follows:

Three months ended Nine months ended

September 30, 2023 September 30, 2022 September 30,2023  September 30, 2022
Raw material 898 020 211 969 163 289 2 893 495 529 2 345908 520
Manufacturing depreciation 51255 721 50574 670 151 672 558 150074 531
Electricity supply agreement 7 096 918 7096917 21059 332 21059331
amortization
Right of use amortization 1818851 1357377 5032 848 4072131
Transportation cost 90 421 299 40 488 911 354 631 349 118537124
Overhead cost 62256642 37 847 183 155 271 569 104678 577

Total 1 110 869 642 1106 528 347 3581163185 2744331214

5. General and administration expenses
An analysis of the Company’s general and administration expenses for the period is as follows:

Three months ended Nine months ended
September 30, 2023 Sept"z';‘zbz‘" 30,  september 30, 2023 59”“;’3;’29' 30,

Professional services 20 411 035 Rl 55 470 801 41875073
Salaries and wages 20 006 527 8335282 52 379 297 24749 316
Security and cleaning services 984 952 286855 1870186 843 657
Rentals 50914 355206 118 201 93 664
Transportation 3389129 et 9517 088 5 632379
Advertising 85 688 e 2249 511 1244 205
Administrative depreciation 657 767 251 307 1930222 1742738
Other expenses 20352 755 LT 50 088 004 38 074 703
Total i EPp 65938767 46079234 173 623 310 114255735

F-2



Arabian Cement Company S.A.E

Condensed separate interim financial statements
Together with limited review Report

For the nine months ended September 30, 2023

6. Finance costs

An analysis of the Company's finance costs for the period is as follows:

Three months ended Nine months ended

September 30,2023 September 30, 2022 September 30, 2023 September 30, 2022

Interest expense on loans 8 678 603 8962 137 32 100 606 25378 496
Lease liability interest 414 069 226933 894 854 822 038
Note payables interest 243 855 158 789 665 920 407 786
Credit _fﬁ_c_iiities interest expense _ 8594 879 _ 4272 1_25__ 38 958 140 I 12 781 109
Total 17931406 13 619 984 72623520 . __*__g_g_algyi

7. Compensation of key management personnel *

An analysis of the Company’s Compensation of key management personnel for the period is as follows:

Three months ended Nine months ended

September 30, 2023 September 30,2022 September 30, 2023 September 30, 2022

Board of Directors allowances 13224 780 5429 256 34 149 993 15 204 392
_andsalaries -
TOTAL 13224780 5429256 34149 993 15204 392

* Included in salaries and wages in general and administration expenses.
8. Income taxes

8.1 Income tax recognised in separate statement of profit or loss

Three months ended Nine months ended

September 30,2023 September 30,2022 September 30, 2023 September 30, 2022

CURRENT TAX

Current tax expense for the 37532113 28 381 836 134 182 183 125011 450
current period — P ) -

DEFERRED TAX

Net deferred tax recognized in 3 336 308 (18 167 634) {19 325 265) (29 729 948)

the current period e e
TOTAL INCOME TAX 40 868 421 10214202 114856918 95 281 542

8.2 Current income tax liabilities

EGP September 30, 2023 December 31, 2022
_Current income tax liabilities (ri)t_e_gll =y i ol 134 182 183 192 343 445
_ CURRENT INCOME TAX LIABILITIES. - 134182183 192 343 445

F-3



Arabian Cement Company S.A.E

Condensed separate interim financial statements
Together with limited review Report

For the nine months ended September 30, 2023

8.3 Deferred tax balances
Deferred tax liabilities arise from the following:
September 30, 2023
EGP
{Temporary differences)
Deferred Tax Liability

Recognized in

Opening balance

Closing balance

profit or loss

Property, plant & equipment (264 257 505) 18 518 249 (245 739 256)
Deferred tax Assets

Unrealized foreign currency exchange losses - 807 016 807 016
NET DEFERRED TAX LIABILITY {264 257 505) 19 325 265 (244 932 240)

December 31, 2022

Recognized in

Opening balance

Closing balance

EGP profit or loss

(LIABILITIES)

Temporary differences

Property, plant & equipment (299 493 767) 35 236 262 (264 257 505)
NET DEFERRED TAX LIABILITY (299 4393 767) 35 236 262 (264 257 505)

9. Earnings per share

Basic earnings per share is calculated by dividing the earnings from continuing operations attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the period. For diluted earnings
per share, the weighted average number of ordinary shares in issue is adjusted to assume conversion of all dilutive
potential ordinary shares. As the company does not have any dilutive potential, the basic and diluted earnings per

share are the same.
The earnings from continuing operations and weighted average number of ordinary shares used in the calculation of

basic and diluted earnings per share are as follows:

Three months ended

September 30, 2023

September 30, 2022

Nine months ended

September 30, 2023

September 30, 2022

Earnings for basic and diluted
earnings per share:

244 740995

Profit for the period 162 136 067 138 786 243 502 694 669
Employees’ share in distributable (2 705 336) (1719 699) (7 902 932) (5164 343)
predtspotedd) N o . . e
Distributable profit 159430731 137 066 544 494 791 737 239576 652
Number of shares for basic and
diluted earnings per share:
Weighted average number of

; 378739 700 378 739 700 378 739 700 378 739 700
ordinary shares for the purposes
of EPS
PROFIT PER SHARE 0.42 0.36 1.31 0.63

F-4




54

BEC 740 LEL 453 10 UNCLE BU) U1 () BI0K §0 SBIES 0 [S03 8l u papnjpul & slasse Buwewed sy o) asuadys uogenaadan ay |
ZZ7 OE6 L 51340 Junowe suj i _qu ajon 'sasuadue anjensiuwpe pue _m_mr_mm 10 Wwal aul ul papnioL i SISINCUISD PUB 20NqiLINgG JO Wial 34l 30 asuadxa cu_.«,_ow_nwv ayl -

{uaby Aunosg) (910 ey [Busheusiu| [BIIsWwwe s oY) yim sBebBuow aiejse |Bal pue Eioewwod assbap-1sly ay) Buysoued jo ssacoud ay] u Ajusino s fuedwod ey g -

949 1Z8 6081 AL E8E L 508 LSZ pEL EEE GTE Y BEL €88 8921 820 305 81 ESBBGEEET 9TV EFT OS .i-]..ww....,..WN. LE 902 Iy
£vi 267 9581 Z41 104 L 968 81 81 LGR BES ¥ 008 LB L0E1 66F £2€ L1 LW I5E LEE atir £pZ 08 220z '0F jodwaidos Ty
299 9l¥ 8891 9g5 5.0 ¢ L65 L0 921 LLLGBS S LEE LEL 291} 865 Liv SL £6S LOE 92€ 9E¥ ¥ 05 £20T 0T 1oquiojaag Jy
INNOWY ONIAYYEYD
G90 LSP £6EC VL8 oy 22 6PE 099 D8} £42.18S |1 BZE €66 2041 L2F ZEP vE 02y €52 16T 2 £20Z 0% Joqwejdag jE pdureg
Tezz iz ~ = - Al = = = SISy
08l £09 £61 LB LZL L BEEEE6 L1 Lt 208 IZ8 rlg St Lk pag 2 965 657 12 i BsuUsixa LORESHIdR]
QLS 530 0kl 2 EOB9EE tT L6 884 531 ey S84 01 9T G645 L85 ¥IB 129 \T ¥or EB6 628 €202 L Amnuel B soURey
G4 465 §AOZ L96 092 iZ €38 614 palL 898 0LS O} 595 GES BFSE £19 669 D€ 00k 98228 - ZZ0Z 0% Jequadog je sourjeg
692 L18 IS1 POE LBL FEB pESLL EES 516 SEG BLE GLL 629 veg L gt 860 LE i sasuadad unEoldan
905 08L 2261 £9. £y 02 GER ¥95 2614 SEE G99 B £%9 857 cuvy a5 yE8 8t ISGRLLL0E o ZEOZ L AEAURT |8 BouRiEg
NOILYID34430 31V Inwnaay
L6 198 |B6E DLy OFS vE 9v8 129 90€ S ELL LL 653 1L G9BE 610 046 6E £10 #65 129 SEY £PZ 05 £Z0Z '0f Jequejdeg jE eaue|eg
(szz 112] =+ = = (szz Liz) = = = Suowisnipy
ZLE |82 £ = ZIELIZE 3 = i = = INHSUOD BPUN SIOSSE Wit Pendsuel |
yG9 9£6 82 82 156 1 vOZ ZEV B4L 780 2 022 26r 8 LL09E8 L 455 102 ¢ = SUOIIREY
981 L88 BF6 £ Ll 68L i€ OEE 846 Z0E §04 Gti GL ¥O0 6Ly LGHE 200 ¥EL §E £y ZGE €99 ErErZ 09 EZ0z "1 Asmouer e g
16 638 Fhot 6Ll 29K 2¢ 856 06 Z0E S9L OkL 51 SLE 120 9582 CLL EZ0 BE EES ¥Z¢ 099 9Ep £vE 08 ZZOZ '0€ 1oquojdag je aoue|eg
04 064 €1 980 208 (€6 915 OS2 L¥ 465 gev S06 540 0L LiL OE! b Suoippy
BL8 660 LEG € LSP BSY L2 BZO LBE TOE GLS 63051 617 B6S 9982 L0Z LPB LE  Z9LE6EBSY  GEREPTOS ZZ0Z "\ Adenuep 8 aduBjeg
1503
SIEM}O0S PUR  SUONE|[BISUl  SBUNIMLY pue swdinbg sjuawenosdun pue|
1@el sisndwon BYI0 aimjuing  pue Aauiyoepy SBIUIA pue sBuipiing  ployaeldy 493

(38u) yuswdinbe pue jueid ‘Apedoid ‘0L

T707 DE J8qUBIdBS PERUS SYIUOW auju 29) 495

Hoday Malaad PR Yim Jagebo ]

SJUBLIAIES [2|dUBUl WU DiEiedas PasSUIpUCS])

F'y's Auediuog Iuaws uejgely



Arabian Cement Company 5.A.E

Condensed separate interim financial statements
Together with limited review Report

For the nine months ended September 30, 2023

11. Projects under construction

EGP September 30, 2023 December 31, 2022
Balance as of January 1 3952133 3261312
Additions = 690 821
Transferred to property, plant and equipment (Note No. 10) (3261312)

TOTAL - B 690 821 3952 133

Assets under construction are represented in the following

Machinery and equipment 3261 312
Technology equipment and installations 690 821 690 821
TOTAL 690 821 3952133

12. Intangible assets (net)

Operating license Electricity contract

Cost as of January 1, 2023 563 204 713 225 200 000 788 404 713
Cost as of September 30, 2023 563 204 713 225 200 000 788 404 713
Accumulated amortization
Accumulated amortization as of January 1,

(271 936 349) {225 200 000) (597 136 349)
2023
Amortization for the period {21 059 332) {21059 332)
Accumulated amortization as of

{392 995 681) (225 200 000) (618 195 681}
September 30, 2023
Net book value September 30, 2023 170 209 032 - 170 209 032

Net book value December 31, 2022 191 268 364 - 191 268 364

Operating license

As per the country's policies to obtain a license for the cement factory, the General Industrial Development
Association approved the issuing of a license to the company on May 21, 2008 in the amount to EGP 281.4 million
for the 1st production line with related liability on the company to pay 15% as an advance payment and the residual
amount will be paid over 5 equal annual instalments after 1 year from starting production with @ maximum of 18
months according ta interest rate determined by Central Bank of Egypt {CBE}).

The above-mentioned value will be also applied for the second line and a 25% will be paid as an advance payment

and residual amount will be settled over a period of 3 vears according to the interest rate determined by Central

Bank of Egypt (CBE).
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Electricity contract

Intangible assets represent the value of the contract concluded with the Ministry of Electricity on
March 11, 2010, where the Ministry of Electricity identifies the needs of heavy industrial projects and arranges their
needs, either through the establishment of new stations or already established ones. The cost of investments will be
paid by the company according to what has been determined by the Ministry, which amounted to EGP 217.2 million,
where payment has been agreed to be paid as follows:

15% advance payment equivalent to EGP 32.58 million.

120 monthly instalments due on the first of every month from April 2010 amounted by EGP 1.220 million per each
instalment.

120 monthly instalments due an the first of every month from February 2011 amounted by EGP 1.342 million per
each instalment.

In addition to EGP 8 million for the allocation of two cells of the traditional type, to be paid in four quarterly

instalments and the last instalment was due on 1 February 2011.

13. Investments in subsidiaries

The Company has control over all the subsidiaries as listed below:

Proportion of

ownership
Share/ -
Company name Principal interest and
Domicile paid-in September 30, 2023 December 31, 2022

EGP activities  voting power held

ital
capita &

the Company

Concert

Andalus

products,
Concrete Egypt %99.99 30926 807 30926 807 i 99.99%

mainly ready
Company :
mix

Evolve
Investment & Alternative
Projects Fgypt %99.99 16 499 750 16499 750  fuel and 99.99%
Management recycling
Company
ACC for _—

Providing
Management ;

) Egypt %99 43 500 49 500 managerial 99%

and Trading -

Services
Company
TOTAL 47 476 057 47 476 057
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14. Investments in a joint venture

Details of the Company's joint venture at the end of the reporting period are as follows:

Proportion of

ownership interest
e Place of ’

Name of joint venture - k and voting power
incorporation

held by the
company

September 30, 2023 December 31, 2022

Andalus Reliance for

e e Egypt 50% 125 000 125 000
_TOTAI. o — 125 000 125 000
15. Inventories
EGP September 30, 2023 December 31, 2022
Raw materials 77 416 511 44 310 142
Fuel 221371381 98 497 734
Packing materials 36932 167 73 001 447
Spare parts 21652 029 13 965 647
Work in progress 1879 287 2 574 802
Finished goods 428944 730 383 222671
TOTAL - En i 788 196 105 615 572 443
16. Trade Receivables
EGP September 30, 2023 December 31, 2022
Trade Receivables 130 443 492 49 371 741

Total 130 443 492 49371741

17. Debtors and other debit balances (net)

EGP September 30, 2023 December 31, 2022
Advance to suppliers 66 248 422 108 882 285
Withholding tax 13302 424 5260141
Prepaid expenses 7008 871 7 607 105
Value added tax 2 881 728 2 881728
Real estate tax 1572127 1572127
Deposit with others 79316 179 79316 179
Employees’ dividends in advance 7902932 7 063 780
Letters of guarantee — cash margin 1947 049 2 599 049
Cash imprest 4402 851 3 935 450
Less:- Impairment of debtors and other debit balances - (1 607 808) {1607 808)
182 974 875 217 510 036

__TOTAL
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18. Cash and bank balances

EGP September 30, 2023 December 31, 2022
Cash in hand 3105 541 2932 427
Current account — local currency 95 758 356 562 644 512
Current account — foreign currency 89 452 898 112 334 157
Bank deposits - B B1ARGTD 120 060 468
Total . i 279 557 067 797 971 564

19. Capital

EGP September 30, 2023 December 31, 2022
Par value per share 2 . 2
Number of ordinary shares authorized, issued and fully paid 378739700 378738700
__Issued capital s 757 479 400 757 479 400

20. Legal reserve

In accordance with the Companies’ Law No.159 of 1981 and the Company's Articles of Incorporation, 10% of annual
net profit is transferred to legal reserve. The entity shall cease such transfer when the legal reserve reaches 50% of
the issued capital. The legal reserve is not eligible for distribution to shareholders.

21. Trade and notes payable

Current Non-current
September 30, 2023 December 31, 2022 September 30,2023 December 31, 2022
Local trade payable 309579 175 513374381 sl e ———
Foreign trade payable 562067964 306 432 404 = -
Notes payable* 2830148 3066177 2450 463 4544 514
Total 874 477 287 822872962 2 450 463 4544 514

* The value of the notes payable represents the value of the checks issued in favour of City Gas, which resulted from
the settlement of the previous dispute with the company regarding the differences in gas consumption, and a
settlement in 2020 agreement was reached whereby the company charged EGP 19 847 553, which was paid with
notes payables until 2025 recognized at net present value. The undiscounted value of the notes payables obligation
at the end of the period amounted to EGP 7 847 553.

22. Borrowings

Current Non-current

September 30,2023 December 31, 2022 September 30, 2023 December 31, 2022

First: Credit facilities

ciB 94 934 387 162 164 643 = —
HEE 8381 198475 562
Total Facilities 94 942 768 360644205 =
_Second: Bankloans - = —— e
Bank loans — CIB DR T 56100000 _ - 96 900 000
Bank loans — EBRD L IR o _1_07_@4_7_8_0_ - - 80576 090
Total bank Loans 163534780 B = 177 476 090

= of
o
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23. Provisions

EGP Provision for claims
Balance at January 1, 2023 60 492 574
Formed provisions during the period S 000 000
_ Provisions used during the period - - = . (23 463 618)
_ Balance at September 30, 2023 46 028 956“

Management annually reviews and ad]usts these provisions based on the Iates‘r developmcnts, discussions and

agreements with the involved parties.

24, Creditors and other credit balances

25.

EGP September 30,2023  December 31, 2022

Advances from customers 77622 321 140 124 307
Accrued expenses 32158 253 21 678 389
Accrued development fees 7 594 569 10 433 957
Accrued customers rebates 74717 425 74 784 633
Accrued taxes 32 108 066 21 594 146
Accrued interest - 2759721
Deferred revenue — Grant 11270293 12 193 446
Retention 4 830301 4 830301
TOTAL 240301 228 288 398 900

Related parties' transactions

During the period, entity entities entered into the following transactions with related parties:

Relation type

Volume of the transactions

Transaction

September 30, 2023

September 30, 2022

nature
Andalus Concrete Company Subsidiary Sales 7 228 790 20 135668
ACC for Management and 1 67 559 337 48 366 804
“ Subsidiary Services
Trading Company
Evolve Investment & Projects ; 21179058 18 974 567
Subsidiary Purchases
Management Company -
Andalus Reliance for Mining — 15 281 235
Joint Venture Purchases
Company - =i ) -
. Subsidiary of Services 3815574 2231051
Cementos La Union = Spain
the parent Sales 37372288
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The following balances were outstanding at the end of the reporting period:

Due from related parties Due to related parties

September 30,2023 December 31,2022 September 30, 2023 December 31, 2022

Andalus Concrete
5908 652 6932 654 =

Company

Evolve Investment &

Projects Management - = 4876522 2090 485
Company

ACC for Management = =

. 3995 635 5268 165
and Trading Company

Cementos La Union — i =
95 368 76 140

Spain T
TOTAL _ 9 999 655 12276959 4 876 522 2 090 485

- Andalus Concrete Company purchases cement materials and products from Arabian Cement Company, which are

used for manufacturing and trading concrete and construction materials.
~ ACC for Management and Trading Company renders managerial services for Arabian Cement Company.
— Cementos La Union — Spain renders technical support services for Arabian Cement Company.
-~ Andalus Reliance for Mining Company supplied the raw materials for Arabian Cement Company.

— Evolve Company supplied alternative fuel for Arabian Cement Company.

26. Lease contracts

26.1 Right of Use

EGP Land and buildings Total

Cost

Cost as of January 1, 2023 23 415587 23 415 587
Additions 7 400 647 7 400 647
Disposals : {928 837) (928 837)
Cost as of September 30, 2023 29 887397 29 887 397

Less: - Accumulated amortization

Accumulated amortization as of January 1, 2023 10423521 10 423 521
Amortization for the period 5032 848 5032 848
Disposals for accumulated amortization (328 963) {328 963)
Total accumulated amortization as of

15 127 406 15127 406
September 30, 2023 N—— s, e A . = sl
Net book value September 30, 2023 14 759 991 14 759 991
Net book value December 31, 2022 12 992 066 12 992 066
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26.2 Lease liabilities

Lease liabilities recognized in the condensed separate statement of financial position

Current Non-current
September 30,2023 December 31,2022 September 30, 2023 December 31, 2022

Lease liabilities 8692639 6411505 7755040 6 724 129

TOTAL i 8682639 6411 505 7 755 040 6724129
The lease interest cost during period amounted to EGP 894 854 (refer to note 6).

Amount EGP September 30, 2023 December 31, 2022

Beginning balance 13135634 16 546 118

Additions 7 400 643 928 837

Interest expenses 894 854 1057 180

Disposal {599 870} -
_Repayment of lease liabilities (4383 582) i {5396 501)
_Ending Balances 16447679 13135634

27. Significant Events during the period

= The Monetary Policy Committee of the Central Bank of Egypt decided at its meeting on March 30, 2023, to increase

the overnight deposit and lending rates and the central bank’s main operation rate by 200 basis points to reach 18.25%,

19.25% and 18.75%, respectively. The discount rate was also increased by 200 basis points to 18.75%.

o On March 6, 2023, Prime Minister Decision No. (883) of 2023 was issued to amend and re-issue some provisions of

the Egyptian Accounting Standards. The following is a summary of these amendments:

Summary of significant

New Standards or amendments

amended standards

Probable effect an
separate financial

Effective date

| statements

| Egyptian Accounting [These standards were reissued in | Management The  amendments of

. Standard No. {10) | 2023, allowing the use of | decided not to apply | adding the option to use

I amended 2023 "Fixed | revaluation model when | the fair value model | the revaluation model are
Assets " and Egyptian | subsequent measurement of | option stated in the | effective for financial
Accounting Standard No. | fixed assets and intangible | standard. periods starting on or after
(23) amended 2023 | assets. January 1, 2023,

"Intangible Assets". This resulted in amendment of the
paragraphs related to the use of
the revaluation model option in
some ot the applicable tgyptian
Accounting Standards, which are
as follows:

- Egyptian Accounting Standard

i No. (5}

and Errors".

"Accounting Policies, |
Changes in Accounting Estimates '

retrospectively,
cumulative impact of the
preliminary applying of the
revaluation model shall be
added to the revaluation
surplus account in equity,
at the beginning of the
financial period in which
the company applies this
model for the first time.
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i—Egyptian Accounting Standard

| No. (24) "Income Taxes"
|-Egyptian  Accounting Standard
No. ({(30)

Reporting"

“Interim  Financial
I-Egyptian Accounting Standard
No. {31) "Impairment of Assets"
I-Egyptian Accounting Standard

l No. (49) "Leasing Contracts”

Egyptian Accounting
Standard No. (34)
amended 2023 |

"Investment property".

IThis standard was reissued in
| 2023, allowing the use fair value
model when subsequent
| measurement

I of investment property.

This resulted in amendment of

some paragraphs related to the |

| use of the fair value model

option in some of the applicable |

|
| which are as follows:

!— Egyptian Accounting

:ES‘xandard No. (1) "Presentation of
| Financial Statements”

-Egyptian Accounting

| Egyptian Accounting Standards, [

‘;Standard No. (5) "Accounting |

. Policies, Changes in Accounting "

Estimates and Errors".

;—Egyptian Accounting

;EStandard No. (13) "The Effects of
Changes in Foreign Exchange
. Rates"

i-Egyptian Accounting

iStandard No. (24) "Income Taxes"

I-Egyptian Accounting Standard |

| No. (30) “Interim Financial
! Reporting "

Egyptian Accounting

;Slandard No. (31) "Impairment of

| Assets”

-Egyptian Accounting Standard |

| No. {32) "Non-Current Assets
| Held for Sale and Discontinued
| Operations”

i- Egyptian Accounting g

The standard has
no impact on the
separate  financial

statements

The  amendments of
adding the option to use
the fair value mode! are
effective  for financial
periods starting on or after
1 2023
retrospectively,

cumulative impact of the

January

preliminary applying of the
fair value model shall be
added to the balance of
retained earnings or losses
at the beginning of the
financial period in which
the company applies this
model for the first time.
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1l
|

|

Egyptian
Standard

amended 2023"
Exploration
Evaluation

Resources”

Standard {49) ‘"Leasing

Contracts”

No.

Accounting
No. (36)

for and

of Mineral

| of assets

This standard was reissued in
2023, allowing the use of
revaluation model when
subsequent measurement of
exploration and valuation assets.
The company applies either the
cost model or the revaluation
model for exploration and

| valuation assets, the evaluation

should carried out by experts
specialized in valuation and
registered in a register
maintained for this purpose at
the Ministry of Petroleum, and in
the case of applying the
revaluation model (whether the
model stated in the Egyptian
Accounting Standard (10) “Fixed
Assets " or the model stated in

Egyptian Accounting Standard |

{23) "Intangible Assets") should
consistent with the classification
in accordance with
paragraph No. (15) of Egyptian

| Accounting

| Standard No.

(36) amended

2023.

The standard has
no impact on the
separate  financial

statements

amendments

The of
adding the option to use
the revaluation model are

effective  for financial
periods starting on or
| after January 1, 2023,

retrospectively,

cumulative impact of the
preliminary applying of the
revaluation model shall be
added to the revaluation
surplus account in equity,
at the beginning of the
financial period in which
the company applies this

model for the first time.

Egyptian
Standard
amended

“Agriculture”

';\ccounling
No. (35)
2023

This standard was reissued in
2023, where paragraphs (1-5),

(8), (24), and {44) were amended |

and paragraphs (5a} - (5¢) and
(63) were added, with respect to
the

accounting treatment of

agricultural produce harvested,

The standard has

no impact on the
separate  financial

statements.

(Egyptian Accounting Standard |

(10) "Fixed assets " was amended |

accordingly).
The Company is not required to

disclose the quantitative
information  required  under
! paragraph 28(f) of ECgyptian

Accounting Standard No. (5) for
the current period, which is the
period of the financial
statements in which the Egyptian

Accounting Standard No. (35)

amended 2023 and Egyptian |
.ilﬁxccoqn_t_i_rlg Standard No. _{10)'_

These amendments are

effective  for annual
financial periods starting
on or after January 1, 2023
retrospectively,

cumulative impact of the
preliminary applying of the
accounting treatment for
agricultural produce
harvested shall be added
to the balance of retained
earnings or losses at the
beginning of the financial
which the

applies  this

period in
company
treatment for the first

time.
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Egyptian
Standard

Accounting
No.

{50)"“Insurance Contracts"

amended 2023 are applied for
the first time in
However, the
information  required
paragraph 28(f) of
(5)

should be disclosed for each

Accounting Standard No.

relation to |

agricultural produce harvested. |

quantitative |
under |
Egyptian |

comparative period presented.

This standard determines the

principles of recognition of
insurance contracts falling within
the scope of this standard, and

determines their measurement,

presentation, and disclosure. The
objective of the standard is to

ensure that the company
provides appropriate
| information  that  truthfully

| reflects those contracts.

This information provides users
| of the financial statements with
| the basis for assessing the impact
| of insurance contracts on the
company's financial position,
| financial performance, and cash
| flows.

Egyptian Accounting Standard
No. (50) replaces and cancels
Egyptian Accounting Standard
No. 37 "insurance Contracts”.
Any Egyptian
Accounting Standard No. (37) in
Egyptian
Standards to be replaced by

reference to

other Accounting
Egyptian Accounting Standard
No. (50).
The

Accounting Standards have been

following

amended to comply with the
requirements of the application
| of Egyptian Accounting Standard
: No. (50) "Insurance Contracts”,

| as follows:

Egyptian

Management is
currently evaluating
the potential impact
on the separate
financial statements
from the application

of the standard.

Egyptian Accounting
Standard No. (50} is
effective for annual

financial periods starting
on or after July 1, 2024,
and if the
Accounting Standard No.
(50) shall be applied for an
the
company should disclose
that fact

Egyptian

earlier period,
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- Egyptian Accounting

Standard No. (10) "Fixed Assets ".

- Egyptian Accounting

Standard No. ({23) "Intangible
Assets".

- Egyptian Accounting Standard

No. (34) " Investment property".

W= 4

Sergio Alcantarilla Rodriguez
Chief Executive Officer

[
|

Arturo Gallart Mauri
Chief Financial Officer
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